COUNTY ENGINEERS ASSOCIATION OF OHIO (CEAO) FEDERAL PROGRAM STATE INFRASTRUCTURE BANK (SIB) LOAN
LOAN PROCESS
· The County Engineer requesting the loan must contact the Executive Director of County Engineer’s Association of Ohio (CEAO) regarding the county’s intent to apply for a State Infrastructure Bank (SIB) loan utilizing federal bridge or STP funds as a dedicated repayment source.

· The County Engineer must submit to ODOT a completed SIB loan application and include a letter from the CEAO Executive Director stating the construction year the project is programmed for in the Federal Bridge or STP programs.  Additionally, this letter must contain the endorsement of the CEAO Executive Director for the advance funding of this project utilizing the SIB process.

· Upon receipt of the completed SIB loan application and CEAO letter endorsing the project, ODOT will begin the review process of the project.  County financial records will be analyzed and t he application will be reviewed to determine if the terms and conditions of the SIB program are satisfied.
· After a satisfactory initial review of the project, the SIB Loan Committee will meet and vote to approve or disapprove the application.  If the application is approved a preliminary term sheet will be sent to the County Engineer and the CEAO Executive Director for review and approval.  Once the term sheet is approved by both parties, ODOT will prepare the final loan documents for signature.

TERMS AND CONDITIONS

· The county project must be programmed in the STIP/TIP for the year in which it is scheduled to be sold.  The STIP/TIP must indicate the federal funding that will be used to repay the SIB loan (Federal Bridge or STP).  Currently, the STIP/TIP is revised on a quarterly basis.  All amendments to the STIP/TIP will be considered on a case by case basis as determined by the SIB Loan Committee.
· The project must be federally authorized prior to advertising for construction.

· The CEAO must commit to the specific dollar amount it intends to pledge towards the project.  Additionally, the CEAO must be a signatory to the preliminary term sheet and all final loan documents.  These documents must indicate the CEAO Federal Bridge or STP funding commitment and the fiscal year the funds are to be disbursed.

· The county engineer must provide a primary, non-federal source, of repayment for the SIB loan.  The county will be required to service the debt during the life of the SIB loan utilizing the nonfederal source of funds.  These funds will be held by ODOT in a separate SIB fund until federal funding becomes available.  The amortization of the loan will be based on the established policies of the SIB (maximum of 10 years, three-quarters of the prime interest rate, etc.).

· When the federal dollars become available and the final repayment is made, ODOT will “reimburse” the county for the primary nonfederal repayment source held in the SIB fund.  The final amount of the primary nonfederal repayment source returned to the county will equal 100 percent of the principal payment minus all interest and closing costs associated with the loan.  The interest payments and fees associated with these loans are not eligible for federal funding and each county will be solely responsible for the 100 percent payment of these items.

· ODOT will proceed with the funding as if it was a traditionally-funded CEAO federal bridge or STP project.  In the project’s scheduled program year, ODOT will withhold the amount of the loan minus interest and closing costs from the CEAO yearly program allocation.  This would be included in the master loan agreement.  In the event that CEAO is no longer involved in the administration of the program from which funds are pledged to re-pay a portion of the SIB loan, the CEAO liability associated with the SIB loan is released.

· At any one time, the SIB will allow a maximum outstanding balance of $10 million for all loans utilizing federal bridge or STP funds as a dedicated repayment source.  As loans are closed and repayment made, the SIB will allow new loans to be issued.

· The SIB will consider only new loans effective the date of agreement with this process by the CEAO.  The SIB will not refinance any existing loans for repayment utilizing federal bridge or STP funds.
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